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7KH�%ULWLVK�6WDPPHULQJ�$VVRFLDWLRQ
3DUHQWDO�$ZDUHQHVV�&DPSDLJQ��(QJODQG��:DOHV�DQG�1RUWKHUQ�,UHODQG
)LQDO�5HSRUW
-XGLWK�3DWHO
7KH�%ULWLVK�6WDPPHULQJ�$VVRFLDWLRQ���2OG�)RUG�5RDG/RQGRQ�(���3-ZZZ�VWDPPHULQJ�RUJ
5HJ�&KDULW\�1R��������



�

%DFNJURXQG�WR�WKH�&DPSDLJQ
7KH�3DUHQWDO�$ZDUHQHVV�&DPSDLJQ��3$&��LV�D�WKUHH�\HDU�SURMHFW�ZKLFK�KDV�VRXJKW�WR�HQFRXUDJH�SDUHQWV��HDUO\�\HDUV�ZRUNHUV�DQG�KHDOWK�SURIHVVLRQDOV�WR�UHIHU�FKLOGUHQ�XQGHU�ILYH�ZKR�VKRZ�HDUO\�VLJQV�RI�VWDPPHULQJ�WR�VSHHFK�DQG�ODQJXDJH WKHUDS\�
7KLV�HDUO\�LQWHUYHQWLRQ�FDPSDLJQ�ZDV�GHYLVHG�DV�WKH�IROORZ�RQ�WR�DQ�HDUOLHU�%ULWLVK�6WDPPHULQJ�$VVRFLDWLRQ�SURMHFW�� 7KH�3ULPDU\�+HDOWKFDUH�:RUNHUV�3URMHFW��3+:3����������������7KH�3+:3�VRXJKW�WR�FKDOOHQJH�D�ZLGHO\�SUHYDLOLQJ�PLVFRQFHSWLRQ�� LW�LV�EHVW�WR�µZDLW�DQG�VHH¶�ZKHWKHU�D�FKLOG�ZLOO�JURZ�RXW�RI�HDUO\�VWDPPHULQJ��5HFHQW�UHVHDUFK�HYLGHQFH�GHPRQVWUDWHV�WKDW�DSSURSULDWH�LQWHUYHQWLRQ��RIIHUHG�FORVH�WR�RQVHW��LV�PRVW�HIIHFWLYH�LQ�SUHYHQWLQJ�WKH�GHYHORSPHQW�RI�SHUVLVWHQW�VWDPPHULQJ��7KH�3+:3�SURYHG�VXFFHVVIXO�LQ�LQFUHDVLQJ�WKH�QXPEHU�RI�G\VIOXHQF\�UHIHUUDOV�DW�D�\RXQJHU�DJH��SDUWLFXODUO\�DPRQJVW�KHDOWK�YLVLWRUV��LQ�LWV�WDUJHW�DUHDV��%DVHG�RQ�UHFRPPHQGDWLRQV�LQ�WKH�3+:3��WKH�FXUUHQW�FDPSDLJQ�DLPHG�WR�WDNH�WKH�HDUO\�UHIHUUDO�PHVVDJH�WR�D�ZLGHU�DXGLHQFH��LQFOXGLQJ�SDUHQWV�GLUHFWO\��DQG�PDLQWDLQ�LWV�SURILOH�RYHU�WLPH�
'XULQJ�WKH�ILUVW�HLJKWHHQ�PRQWKV�RI�WKH�FDPSDLJQ�WKH�SURMHFW�FR�RUGLQDWRU��'RUHHQ�)DLVFD��FRQVXOWHG�ZLWK�VSHHFK�DQG�ODQJXDJH�WKHUDSLVWV�QDWLRQ�ZLGH�EHIRUH�FDUU\LQJ�RXW�D�SLORW�SKDVH�LQ�ILYH�WDUJHW�DUHDV�DFURVV�WKH�8.��1RUWKXPEULD�1+6�7UXVW��6SHUULQ�/DNHODQG�+HDOWK�DQG�6RFLDO�&DUH�7UXVW��1RUWKHUQ�,UHODQG���)RUHVW�+HDOWKFDUH�1+6�7UXVW��/RQGRQ���1RUWK�:HVW�:DOHV�1+6�7UXVW��DQG�5HQIUHZVKLUH�DQG�,QYHUFO\GH�1+6�7UXVW��6FRWODQG���0V�)DLVFD�RYHUVDZ�WKH�LPSOHPHQWDWLRQ�RI�WKH�SURMHFW�LQ�WKHVH�SLORW�DUHDV�LQ�FRQMXQFWLRQ�ZLWK�D�ORFDOO\�EDVHG�FR�RUGLQDWRU��6KH�WKHQ�PRYHG�RQ�IURP�WKH�FDPSDLJQ�DQG�ZDV�UHSODFHG�E\�WZR�SDUW�WLPH�SURMHFW�ZRUNHUV�ZKR�VHSDUDWHO\�KDG�UHVSRQVLELOLW\�IRU�(QJODQG��:DOHV�DQG�1RUWKHUQ�,UHODQG��-XGLWK�3DWHO��DQG�6FRWODQG��-DQ�$QGHUVRQ��
$LPV�RI�WKH�3DUHQWDO�$ZDUHQHVV�&DPSDLJQ
*LYHQ�WKDW�WKH�PHDQ�RQVHW�DJH�RI�VWDPPHULQJ�LV������PRQWKV��LW�VKRXOG�EH�SRVVLEOH�WR�LGHQWLI\�PRVW�G\VIOXHQW�FKLOGUHQ�IRU�WKHUDS\�EHIRUH�WKH\�VWDUW�VFKRRO��,Q�OLQH�ZLWK�UHFRPPHQGDWLRQV�PDGH�LQ�WKH�3+:3��WKH�DLPV�RI�WKH�FXUUHQW�FDPSDLJQ�KDYH�EHHQ�

x WR�LQFUHDVH�DZDUHQHVV�RI�VWDPPHULQJ�LQ�SUH�VFKRRO�FKLOGUHQ�DPRQJVW�D�ZLGHU�UDQJH�RI�SRWHQWLDO�UHIHUUHUV�L�H��SDUHQWV��FDUHUV��HDUO\�\HDUV�ZRUNHUV�DQG�KHDOWK�SURIHVVLRQDOV
x WR�FRQWLQXH�WR�SURPRWH�HDUO\�UHIHUUDO�RI�SUH�VFKRRO�FKLOGUHQ�ZKR�VWDPPHU�WR�VSHHFK�DQG�ODQJXDJH�WKHUDS\
x WR�PRQLWRU�DQG�HYDOXDWH�WKH�HIIHFWLYHQHVV�RI�WKH�FDPSDLJQ
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'HVFULSWLRQ�RI�WKH�&DPSDLJQ
7KH�SLORW�SKDVH7KH�DLPV�RI�WKH�SLORW�SKDVH�RI�WKH�FDPSDLJQ�ZHUH�

x WR�LGHQWLI\�D�UDQJH�RI�GHPRJUDSKLFDOO\�GLYHUVH�DUHDV�WKDW�ZHUH�ZLOOLQJ�WR�SDUWLFLSDWH�x WR�KROG�LPSOHPHQWDWLRQ�PHHWLQJV�ZLWK�SDUWLFLSDWLQJ�FR�RUGLQDWRUV�WR�LGHQWLI\�ZD\V�RI�WDNLQJ�WKH�SURMHFW�IRUZDUG�LQ�HDFK�DUHDx WR�GLVWULEXWH�FDPSDLJQ�OLWHUDWXUH�L�H��SRVWHUV�DQG�LQIRUPDWLRQ�OHDIOHWV�WR�SDUHQWV�DQG�SRWHQWLDO�UHIHUUHUV�ZLWK�ORFDO�DQG�%6$�FRQWDFW�LQIRUPDWLRQx WR�FR�RSHUDWH�ZLWK�ORFDO�WKHUDSLVWV�WR�GHOLYHU�WUDLQLQJ�VHVVLRQV�WR�KHDOWK�YLVLWRUV�DV�LQ�WKH�SUHYLRXV�SURMHFW�EXW�LQ�DGGLWLRQ��WR�QXUVHU\�VWDII�DQG�FKLOGPLQGHUVx WR�UDLVH�DZDUHQHVV�RI�WKH�FDPSDLJQ�PHVVDJH�LQ�ORFDO�DQG�VSHFLDOLVW�PHGLDx WR�SURYLGH�OLPLWHG�WUDLQLQJ�WR�SDUWLFLSDWLQJ�VSHHFK�DQG�ODQJXDJH�WKHUDSLVWV
7KH�PDLQ�SKDVH�RI�WKH�FDPSDLJQ�LQ�(QJODQG��:DOHV�DQG�1RUWKHUQ�,UHODQG
7KH�PDLQ�SKDVH�RI�WKH�FDPSDLJQ�H[WHQGHG�WKH�DERYH�WR�WHQ�IXUWKHU�7UXVWV�
$PEHU�9DOOH\�3ULPDU\�&DUH�7UXVW��&KHUZHOO�9DOH�3ULPDU\�&DUH�7UXVW��)R\OH�+HDOWK�DQG�6RFLDO�VHUYLFHV�7UXVW��1RUWK�(DVW�:DOHV�1+6�7UXVW��3O\PRXWK�3ULPDU\�&DUH�7UXVW��6DOIRUG�3ULPDU\�&DUH�7UXVW��6RXWK�%LUPLQJKDP�3ULPDU\�&DUH�7UXVW��6DOWOH\�DQG�6SDUNEURRN�DUHDV�RQO\���6RXWK�'HYRQ�+HDOWKFDUH�1+6�7UXVW��6RXWK�3HWHUERURXJK�3ULPDU\�&DUH�7UXVW�	�6XIIRON�:HVW�3ULPDU\�&DUH�7UXVW�
7KH�FDPSDLJQ�OLWHUDWXUH�
7KLV�FRPSULVHG�D�SRVWHU�µ6WDPPHULQJ��6SRW�LW��6SHHFK�WKHUDS\�LV�PRUH�HIIHFWLYH�EHIRUH�WKH�DJH�RI��¶�GHYHORSHG�VSHFLILFDOO\�IRU�WKH�FDPSDLJQ��DQG�WZR�OHDIOHWV�
'RHV�\RXU�\RXQJ�FKLOG�VWDPPHU"¶�DQG�µ(DUO\�LQWHUYHQWLRQ�SUHYHQWV�VWDPPHULQJ���5HIHUUDO�LQIRUPDWLRQ�IRU�SURIHVVLRQDOV¶�
$V�ZHOO�DV�PDLOLQJ�OHDIOHWV�DQG�SRVWHUV�WR�*3V�DQG�KHDOWK�YLVLWRUV�DV�KDG�EHHQ�GRQH�LQ�WKH�SUHYLRXV�SURMHFW��LQ�RUGHU�WR�WDUJHW�SDUHQWV�DQG�HDUO\�\HDUV�ZRUNHUV�GXULQJ�3$&�ZH�DOVR�VHQW�OHDIOHWV�DQG�SRVWHUV�WR�OLEUDULHV��FRPPXQLW\�FHQWUHV��QXUVHULHV�DQG�SOD\JURXSV�
7DEOH����DSSHQGL[����VKRZV�WKH�QXPEHU�RI�SRVWHUV�OHDIOHWV�GLVWULEXWHG�LQ�HDFK�DUHD�GXULQJ�WKH�FDPSDLJQ�
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7UDLQLQJ�VHVVLRQV0DQ\�RI�WKH�WKHUDSLVWV�IURP�WKH�7UXVWV�SDUWLFLSDWLQJ�LQ�WKH�FDPSDLJQ�GHOLYHUHG�WUDLQLQJ�WR�SRWHQWLDO�UHIHUUHUV��,Q�WKH�SUHYLRXV�SURMHFW�KHDOWK YLVLWRUV�DQG�*3V�ZHUH�WDUJHWHG��,Q�DGGLWLRQ�WR�WKLV�GXULQJ�3$&��WUDLQLQJ�ZDV�GHOLYHUHG�WR�HDUO\�\HDUV�ZRUNHUV�VXFK�DV�QXUVHU\�DQG�SOD\�JURXS�VWDII�DQG�FKLOG�PLQGHUV�(DFK�SDUWLFLSDQW�ZDV�JLYHQ�DQ�LQIRUPDWLRQ�SDFN�LQFOXGLQJ�LQIRUPDWLRQ�DERXW�VWDPPHULQJ��JXLGHOLQHV�IRU�PDNLQJ�D�UHIHUUDO�DQG�WKH�FDPSDLJQ�OLWHUDWXUH�
7DEOH����DSSHQGL[����VKRZV�WKH�QXPEHU�RI�WUDLQLQJ�SDFNV�VHQW�WR�HDFK�7UXVW�GXULQJ�WKH�FDPSDLJQ��,Q�VRPH�DUHDV�PRUH�WUDLQLQJ�ZDV�GHOLYHUHG�WKDQ�WKHVH�ILJXUHV�VXJJHVW�DV�WKHUDSLVWV�PDGH�XS�WKH�SDFNV WKHPVHOYHV�IURP�WKH�FDPSDLJQ�OLWHUDWXUH�DQG�SKRWRFRSLHV�RI�WKH�KDQGRXWV�
0HGLD$QRWKHU�ZD\�RI�WDUJHWLQJ�SDUHQWV�ZDV�WR�LQYROYH�WKH�ORFDO�PHGLD��,Q�VHYHUDO�RI�WKH�SDUWLFLSDWLQJ�7UXVWV�DUWLFOHV�DERXW�VWDPPHULQJ�ZHUH�SULQWHG�LQ�WKH�ORFDO�QHZVSDSHUV�DQG�VRPH�RI�WKH�WKHUDSLVWV�ZHUH�LQWHUYLHZHG���,Q�VRPH�DUHDV�DUWLFOHV�ZHUH�VHQW�WR�WKH�SUHVV�EXW�XQIRUWXQDWHO\�ZHUH�QRW�SXEOLVKHG�
'XULQJ�WKH�WLPH�RI�WKH�FDPSDLJQ�VWDPPHULQJ�IHDWXUHG�KLJKO\�LQ�WKH�PHGLD�DV�D�UHVXOW�QRW�RQO\�RI�WKH�FDPSDLJQ�EXW�DOVR�RI�*DUHWK�*DWHV��WKH�µ3RS�,GRO¶�UXQQHU�XS�ZKR�VWDPPHUV��
6SHHFK�DQG�/DQJXDJH�7KHUDSLVWV¶�WUDLQLQJ'XULQJ�WKH�PDLQ�SKDVH�RI�WKH�FDPSDLJQ�WZR�WUDLQLQJ�FRXUVHV�IRU�VSHHFK�DQG�ODQJXDJH�WKHUDSLVWV�ZHUH�KHOG��7KH�DLP�RI�WKHVH�FRXUVHV�ZDV�WR�LQFUHDVH�WKH�FRQILGHQFH�DQG�VNLOOV�RI�WKHUDSLVWV�ZRUNLQJ�ZLWK�FKLOGUHQ�ZKR�VWDPPHU��(DFK�FRXUVH�UDQ�IRU�WZR�GD\V�SOXV�D�IROORZ�XS�GD\���± ��PRQWKV�ODWHU�����WKHUDSLVWV�IURP�)R\OH�+HDOWK�DQG�6RFLDO�6HUYLFHV�7UXVW�UHFHLYHG�WUDLQLQJ�IURP�/RXLVH�:ULJKW��VSHFLDOLVW�VSHHFK�DQG�ODQJXDJH�WKHUDSLVW��$SSUR[LPDWHO\����WKHUDSLVWV�IURP�6RXWK�'HYRQ�+HDOWKFDUH�1+6�7UXVW�DQG�3O\PRXWK�3ULPDU\�&DUH�7UXVW�UHFHLYHG�WUDLQLQJ�IURP�-XGLWK�3DWHO��WKH�SURMHFW�FR�RUGLQDWRU�DQG�VSHFLDOLVW�VSHHFK�DQG�ODQJXDJH�WKHUDSLVW��
2WKHU�DZDUHQHVV UDLVLQJ�HYHQWV
,QWHUQDWLRQDO�6WDPPHULQJ�$ZDUHQHVV�'D\�����3DUHQWV�ZHUH�DOVR�WDUJHWHG�LQ�VRPH�DUHDV�RQ�,QWHUQDWLRQDO�6WDPPHULQJ�$ZDUHQHVV�GD\��7KH�VSHHFK�DQG�ODQJXDJH�WKHUDS\�GHSDUWPHQWV�LQ�)R\OH�DQG�6DOIRUG�RUJDQLVHG�VWDQGV�SURPRWLQJ�DZDUHQHVV�RI�VWDPPHULQJ�DQG�WKH�LPSRUWDQFH�RI�HDUO\�UHIHUUDO�WR�VSHHFK�DQG�ODQJXDJH�WKHUDS\��
,Q�)R\OH�WKH�VWDQG�ZDV�LQ�)R\OHVLGH�VKRSSLQJ�FHQWUH�DQG�ZDV�DWWHQGHG�E\�%RE�WKH�%XLOGHU��RQH�RI�WKH�WKHUDSLVWV�LQ�FRVWXPH���WR�DWWUDFW�WKH�DWWHQWLRQ�RI�WKH�FKLOGUHQ��5DGLR�)R\OH�ZKR�LQWHUYLHZHG�RQH�RI�WKH�ORFDO�WKHUDSLVWV�DQG�WKH�FDPSDLJQ�FR�RUGLQDWRU�FRYHUHG�WKLV�HYHQW��7KLV�HYHQW�ZDV�DOVR�UHSRUWHG�LQ�WKH�7UXVW�QHZVOHWWHU�WR�LQFUHDVH�DZDUHQHVV�RI�VWDPPHULQJ�DQG�WKH�FDPSDLJQ�DPRQJVW�7UXVW�VWDII�
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,Q�6DOIRUG�VSHHFK�DQG�ODQJXDJH�WKHUDSLVWV�VSHQW�,QWHUQDWLRQDO�6WDPPHULQJ�$ZDUHQHVV�'D\�RXWVLGH�WZR�ORFDO�VXSHUPDUNHWV�JLYLQJ�RXW�LQIRUPDWLRQ�DQG�DGYLFH�DERXW�VWDPPHULQJ�
(YDOXDWLRQ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�FDPSDLJQ
1XPEHUV�RI�UHIHUUDOV�(DFK�RI�WKH�SDUWLFLSDWLQJ�7UXVWV�SURYLGHG�UHIHUUDO�GDWD�IRU�WKH�PRQWKV�EHIRUH WKH�FDPSDLJQ�VWDUWHG�DQG�WKH�PRQWKV�GXULQJ�WKH�FDPSDLJQ��7KH�QXPEHUV�RI�UHIHUUDOV�EHIRUH�WKH�FDPSDLJQ�ZHUH�FRPSDUHG�ZLWK�WKH�QXPEHUV�GXULQJ�WKH�FDPSDLJQ��,W�ZDV�DQWLFLSDWHG�WKDW�WKHUH�ZRXOG�EH�DQ�LQFUHDVH�LQ�UHIHUUDOV�RI�FKLOGUHQ�XQGHU�WKH�DJH�RI�ILYH�DQG OHVV�RI�DQ�LQFUHDVH�LQ�VFKRRO�DJH�UHIHUUDOV�DV�D�UHVXOW�RI�WKH�FDPSDLJQ���
5DQJH�RI�UHIHUUDO�DJHQWV�,W�ZDV�DOVR�RI�LQWHUHVW�WR�ILQG�RXW�ZKLFK�PHWKRGV�RI�UDLVLQJ�DZDUHQHVV�ZHUH�PRVW�HIIHFWLYH�DQG�WKHUHIRUH�WKHUDSLVWV�ZHUH�DVNHG�WR�UHFRUG�WKH�VRXUFH�RI�LQIRUPDWLRQ�WKDW�SURPSWHG�HDFK�UHIHUUDO�DQG�ZKR�PDGH�WKH�UHIHUUDO�
%6$�ZHEVLWH�,W�ZDV�DQWLFLSDWHG�WKDW�WKH�FDPSDLJQ�ZRXOG�UHVXOW�LQ�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�YLVLWV�WR�WKH�%6$�ZHEVLWH��1XPEHUV�ZHUH�UHFRUGHG�DQG�FRPSDUHG�IRU�SHULRGV�EHIRUH�DQG�GXULQJ�WKH FDPSDLJQ�
6SHHFK�DQG�/DQJXDJH�7KHUDSLVWV¶�WUDLQLQJ�7KHUDSLVWV�ZKR�DWWHQGHG�WKHVH�FRXUVHV�FRPSOHWHG�IRUPV�EHIRUH�DQG�DIWHU�WKH�WUDLQLQJ�WR�HYDOXDWH�WKHLU�OHYHO�RI�NQRZOHGJH�DQG�FRQILGHQFH�IRU�PDQDJLQJ�SUH�VFKRRO�FKLOGUHQ�ZKR�VWDPPHU�
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5HVXOWV
1XPEHUV�RI�UHIHUUDOV�7DEOH����DSSHQGL[����VKRZV�WKH�UHIHUUDO�QXPEHUV�IRU�HDFK�7UXVW��,W�VKRZV�QXPEHUV�RI�FKLOGUHQ�XQGHU�ILYH�DQG�RI�VFKRRO�DJH�UHIHUUHG�EHIRUH�WKH�FDPSDLJQ��3UH�3$&��DQG�GXULQJ�WKH�FDPSDLJQ��3RVW�3$&��DQG�WKH�OHQJWK�RI�WLPH�RYHU�ZKLFK�WKH�GDWD�ZDV�FROOHFWHG��,W�DOVR�VKRZV�WKH�SHUFHQWDJH�FKDQJH�LQ�UHIHUUDO�QXPEHUV�IRU�HDFK�7UXVW�DQG�WKH�WRWDO�FKDQJH�LQ�UHIHUUDO�QXPEHUV�DFURVV�DOO�7UXVWV��7KH�UHVXOWV�VKRZ�WKH�IROORZLQJ�5HIHUUDOV�RI�FKLOGUHQ�XQGHU�WKH�DJH�RI�ILYH�LQFUHDVHG�E\�DQ�DYHUDJH�RI�����DFURVV�DOO�7UXVWV�
7KH�LQFUHDVH�LQ�QXPEHU�RI�XQGHU�ILYHV�UHIHUUDOV�ZDV�FRQVLVWHQW�DFURVV�DOO�7UXVWV�H[FHSW�6DOIRUG�3ULPDU\�&DUH�7UXVW�DQG�)R\OH�+HDOWK�DQG�6RFLDO�6HUYLFHV�7UXVW��VHH�DSSHQGL[���IRU�IDFWRUV�WKDW�PD\�KDYH�OHG�WR�WKH�UHGXFWLRQ�LQ�UHIHUUDOV���5HIHUUDOV�RI�VFKRRO�DJH�FKLOGUHQ�LQFUHDVHG�E\������
1%��)R\OH�+HDOWK�DQG�6RFLDO�6HUYLFHV�7UXVW�FKRVH�QRW�SURYLGH�UHIHUUDO�GDWD��7KH\�UHSRUWHG�WKDW�WKH�UHIHUUDOV�GLG�QRW�UHIOHFW�WKH�SRVLWLYH�LPSDFW�RI�WKH�FDPSDLJQ�LQ�WKH�DUHD�
5DQJH�RI�UHIHUULQJ�DJHQWV�
7DEOH�� �DSSHQGL[����VKRZV�WKH�UDQJH�RI�UHIHUULQJ�DJHQWV�DQG�WKH�QXPEHU�RI�UHIHUUDOV�IURP�HDFK��EHIRUH�DQG�GXULQJ�WKH�FDPSDLJQ��7KH�UHVXOWV�VKRZ�WKH�IROORZLQJ�

x 8QGHU�ILYHV�UHIHUUDOV�LQFUHDVHG�IURP�DOO�RI�WKH�WDUJHWHG�JURXSV��*3¶V��KHDOWK�YLVLWRUV��HDUO\�\HDUV�VHWWLQJV�DQG�SDUHQWV��ZLWK�D�SDUWLFXODUO\�ODUJH�LQFUHDVH�GLUHFWO\�IURP�SDUHQWV�x 8QGHU�ILYHV�UHIHUUDOV�IURP�SDUHQWV�LQFUHDVHG�E\������DQG�WKH�SHUFHQWDJH�RI�DOO�UHIHUUDOV�WKDW�FDPH�IURP�SDUHQWV�URVH�IURP�����SUH�FDPSDLJQ��WR��������SRVW�FDPSDLJQ��x 8QGHU�ILYHV�UHIHUUDOV�IURP�*3V�LQFUHDVHG�E\�����x 8QGHU�ILYHV�UHIHUUDOV�IURP�+HDOWK�YLVLWRUV�LQFUHDVHG�E\����x 6FKRRO�DJH�UHIHUUDOV�IURP�VFKRROV�LQFUHDVHG�E\������x 6FKRRO�DJH�UHIHUUDOV�IURP�*3V�GHFUHDVHG�E\�����
%6$�ZHEVLWH�
7KH�QXPEHU�RI�YLVLWV�WR�WKH�%6$�ZHEVLWH�µXQGHU�ILYHV�LQGH[�SDJH¶�LQFUHDVHG�VLJQLILFDQWO\�GXULQJ�WKH�FDPSDLJQ��)RU�WKH�HLJKW�PRQWK�SHULRG�IURP�-DQXDU\������WR�$XJXVW�������EHIRUH�WKH�FDPSDLJQ�VWDUWHG��WKHUH�ZHUH�D�WRWDO�RI�������YLVLWV�WR�WKLV�SDJH��)RU�WKH�VDPH�HLJKW�PRQWK�SHULRG�LQ������GXULQJ�WKH�FDPSDLJQ��WKHUH�ZHUH�D�WRWDO�RI�������YLVLWV��DQ�LQFUHDVH�RI������
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6SHHFK�DQG�/DQJXDJH�7KHUDSLVWV¶�WUDLQLQJ�
)HHGEDFN�IURP�ERWK�RI�WKH�WUDLQLQJ�FRXUVHV�ZDV�H[WUHPHO\�SRVLWLYH�ZLWK�WKHUDSLVWV�IHHOLQJ�PXFK�PRUH�FRQILGHQW�DQG�HTXLSSHG�WR�ZRUN�ZLWK�WKLV�FOLHQW�JURXS��VHH�DSSHQGLFHV���	���IRU�FRXUVH�IHHGEDFN�UHSRUWV���
'LVFXVVLRQ
1XPEHUV�RI�UHIHUUDOV�
$OWKRXJK�WKHUDSLVWV�PDGH�HYHU\�DWWHPSW�WR�EH�WKRURXJK��XQIRUWXQDWHO\�ZH�FDQQRW�JXDUDQWHH������DFFXUDF\�IRU�SUH�	�SRVW�FDPSDLJQ�GDWD��0DQ\�WKHUDSLVWV�H[SHULHQFHG�VRPH�GLIILFXOW\�LQ�DFFHVVLQJ�DQG�HVWDEOLVKLQJ�SUH�FDPSDLJQ�UHIHUUDO�ILJXUHV��,Q�VRPH�7UXVWV�WKHVH�ILJXUHV�KDG�WR�EH�WDNHQ�IURP�WKH�GHSDUWPHQW�GDWDEDVH�ZKLFK�GLG�QRW�DOZD\V�JLYH�DQ�DFFXUDWH�GLDJQRVLV�DQG�VRPH�WKHUDSLVWV�ZHQW�WKURXJK�SDVW�FDVH�QRWHV�LQ�DQ�DWWHPSW�WR�FROOHFW�WKLV�LQIRUPDWLRQ�DV�DFFXUDWHO\�DV�SRVVLEOH��
7KH�SRVW�FDPSDLJQ�GDWD��ZKLFK�ZDV�DFWXDOO\�UHFRUGHG�GXULQJ�WKH�FDPSDLJQ��ZDV�FROOHFWHG�DIWHU�WKH�WKHUDSLVW�KDG�VHHQ�WKH�FKLOG��7KLV�PHDQV�WKDW�RQO\�FKLOGUHQ�ZKR�ZHUH�VHHQ�E\�WKH�WKHUDSLVW�ZHUH�LQFOXGHG�LQ�WKH�SRVW�FDPSDLJQ�GDWD��7KRVH�FKLOGUHQ�ZKR�ZHUH�UHIHUUHG�EXW�GLG�QRW�DWWHQG�WKH�ILUVW�DSSRLQWPHQW�ZHUH�WKHUHIRUH�QRW�LQFOXGHG�LQ�WKH�ILJXUHV��6RPH�FKLOGUHQ�ZKR�ZHUH�UHIHUUHG�GXULQJ�WKH�FDPSDLJQ�ZHUH�RQ�D�ZDLWLQJ�OLVW�WR�EH�VHHQ�ZKHQ WKH�ILQDO�GDWD�ZDV�FROOHFWHG�DQG�ZHUH�WKHUHIRUH�QRW�LQFOXGHG��
,Q�GHSDUWPHQWV�ZKHUH�SUH�FDPSDLJQ�GDWD�ZDV�WDNHQ�IURP�WKH�GDWDEDVH�LW�LV�SRVVLEOH�WKHUHIRUH�WKDW�DOO�UHIHUUDOV�ZHUH�LQFOXGHG�LQ�WKH�SUH�FDPSDLJQ�UHVXOWV�DQG�RQO\�WKRVH�DFWXDOO\�VHHQ�E\�D�WKHUDSLVW�ZHUH�LQFOXGHG�LQ�WKH�SRVW�FDPSDLJQ�UHVXOWV�
'HVSLWH�WKLV�WKH�GDWD�VXSSOLHG�GRHV�VKRZ�DQ�HQFRXUDJLQJ�RYHUDOO�LQFUHDVH�LQ�UHIHUUDOV�RI�FKLOGUHQ�XQGHU�WKH�DJH�RI�ILYH�GXULQJ�WKH�FDPSDLJQ�ZLWKLQ�WKH�WDUJHW�DUHDV��$V�DQWLFLSDWHG�WKH�QXPEHUV�RI�UHIHUUDOV�RI�VFKRRO�DJH�FKLOGUHQ�VKRZHG�RQO\�D�VPDOO�LQFUHDVH��$V�PRUH�FKLOGUHQ�ZHUH�UHIHUUHG�GXULQJ�WKH�SUH�VFKRRO�\HDUV�PRUH�KDG�DOUHDG\�DFFHVVHG�VSHHFK�DQG�ODQJXDJH�WKHUDS\�VHUYLFHV�E\�WKH�WLPH�WKH\�UHDFKHG�VFKRRO�DJH�
5HIHUULQJ�DJHQWV�
7KH�LQFUHDVH�LQ�UHIHUUDOV�RI�FKLOGUHQ�XQGHU�ILYH�ZDV�YHU\�SRVLWLYH�IURP�DOO�UHIHUULQJ�DJHQWV��,W�LV�H[WUHPHO\�HQFRXUDJLQJ�WKDW�GXULQJ�WKH�FDPSDLJQ�UHIHUUDOV�IURP�SDUHQWV�RI�FKLOGUHQ�XQGHU�ILYH�LQFUHDVHG�VR�GUDPDWLFDOO\�DQG�WKDW�UHIHUUDOV�IURP�SDUHQWV�PDGH�XS�D�JUHDWHU�SURSRUWLRQ�RI�WKH�WRWDO�QXPEHU�RI�UHIHUUDOV��0DQ\�WKHUDSLVWV�UHSRUWHG�WKDW�SDUHQWV�FRQWDFWHG�WKHP�GLUHFWO\�KDYLQJ�VHHQ�WKH�FDPSDLJQ�OLWHUDWXUH�GLVWULEXWHG�E\�WKH�SURMHFW�WR�*3�SUDFWLFHV�DQG�OLEUDULHV�
$�ODUJHU�LQFUHDVH�LQ�UHIHUUDO�QXPEHUV�FRXOG�KDYH�EHHQ�H[SHFWHG�IURP�KHDOWK�YLVLWRUV��2QH�UHDVRQ�IRU�WKLV�PD\�EH�WKDW�VRPH�RI�WKH�SDUWLFLSDWLQJ�VSHHFK�DQG�ODQJXDJH�WKHUDS\�GHSDUWPHQWV�ZHUH�LQYROYHG�LQ�WKH�SUHYLRXV�%6$�SURMHFW��WKH�3ULPDU\�+HDOWKFDUH�:RUNHUV�3URMHFW�ZKLFK�WDUJHWHG�PDLQO\�KHDOWK�YLVLWRUV�DQG�*3V��,Q�DGGLWLRQ�PDQ\�RI�WKH�RWKHU�GHSDUWPHQWV�KDG�DOUHDG\�HVWDEOLVKHG�OLQNV�ZLWK�KHDOWK�YLVLWRUV�DQG�ZHUH�WKHUHIRUH�SURYLGLQJ�WKHP�ZLWK�LQIRUPDWLRQ�DERXW�VWDPPHULQJ��6RPH�RI�WKH�ORFDO�FR�RUGLQDWRUV�GLG�KRZHYHU�UHSRUW�WKDW�IHHGEDFN�IURP�KHDOWK�YLVLWRUV�DERXW�WKH�LQIRUPDWLRQ�JLYHQ�GXULQJ�



�

WKH�FDPSDLJQ�KDG�EHHQ�YHU\�KHOSIXO�DQG�WKHUDSLVWV�ZHUH�VHHLQJ�HYLGHQFH�WKDW�DGYLFH�JLYHQ�E\�WKH�KHDOWK�YLVLWRUV�SULRU�WR�WKH�UHIHUUDO�ZDV�PRUH�DSSURSULDWH��,W�LV�SRVVLEOH�WKDW�PDQ\�RI�WKH�µXQNQRZQ¶�UHIHUUDOV�ZHUH�IURP�KHDOWK�YLVLWRUV��7KHUH�ZHUH������PRUH�XQGHU�ILYH�µXQNQRZQ¶�UHIHUUDOV�GXULQJ�WKH�FDPSDLJQ�WKDQ�WKHUH�ZHUH�EHIRUH�
7KH�LQFUHDVH�LQ�UHIHUUDOV�IURP�*3V�ZDV�HQFRXUDJLQJ��DV�LW�FDQ�EH�GLIILFXOW�WR�NQRZ�KRZ�WR�WDUJHW�WKHP��$UUDQJLQJ�WUDLQLQJ�VHVVLRQV�IRU�*3V�LV�GLIILFXOW�DQG�WKH\�UHFHLYH�VR�PXFK�OLWHUDWXUH�LQ�WKH�SRVW�LW�LV�SRVVLEOH�WKDW�LW�GRHV�QRW�DOZD\V�JHW�VHHQ��,Q�RUGHU�WR�DGGUHVV�WKLV�SUREOHP�ZH�GHFLGHG�WR�WDUJHW�3UDFWLFH�0DQDJHUV�LQ�DGGLWLRQ�WR�*3V�GXULQJ�WKH�FDPSDLJQ��3UDFWLFH�0DQDJHUV�ZHUH�DVNHG�WR�SXW�SRVWHUV�DQG�OHDIOHWV�XS�LQ�WKHLU�VXUJHU\�DQG�WKHUHIRUH�*3V�PD\�KDYH�DFFHVVHG�WKH�LQIRUPDWLRQ�LQ�WKLV�ZD\��6RPH�RI�WKH�ORFDO�FR�RUGLQDWRUV�IRU�WKH�SURMHFW�GLG�UHSRUW�DQ�LQFUHDVH�LQ�UHIHUUDOV�IURP�*3V�IROORZLQJ�WKH�PDLOLQJV�
$OWKRXJK�WKHUH�ZDV�RQO\�D�VPDOO�RYHUDOO�LQFUHDVH�LQ�VFKRRO�DJH�UHIHUUDOV�DV�DQWLFLSDWHG��WKHUH�ZDV�DFWXDOO\�D�FRQVLGHUDEOH�LQFUHDVH�LQ�UHIHUUDOV�RI�WKLV�DJH�JURXS�E\�VFKRROV�WKHPVHOYHV��,W�LV�SRVVLEOH�WKDW�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�HDUO\�\HDUV�VHWWLQJV�ZDV�GLVVHPLQDWHG�WR�WKH�VSHFLDO�QHHGV�FR�RUGLQDWRUV�IRU�VFKRROV�WKHUHE\�LQFUHDVLQJ�DZDUHQHVV�RI�VWDPPHULQJ�DQG�KRZ�WR�UHIHU�WR�VSHHFK�DQG�ODQJXDJH�WKHUDS\�IRU�FKLOGUHQ�RI�DOO�DJHV��
'XULQJ�WKH�GDWD�FROOHFWLRQ�ZH�DWWHPSWHG�WR�GLVFRYHU�ZKDW�SURPSWHG�WKH�UHIHUUDOV�H�J��SDUHQW�VDZ�SRVWHU�OHDIOHW��KHDOWK�YLVLWRU�DWWHQGHG�WUDLQLQJ�FRXUVH��8QIRUWXQDWHO\�KRZHYHU��WKH�LQIRUPDWLRQ�VXSSOLHG�ZDV�QRW�VXIILFLHQW�WR�GUDZ�DQ\�FRQFOXVLRQV�DV�WR�WKH�PRVW�HIIHFWLYH�PHWKRGV�RI�UDLVLQJ�DZDUHQHVV��0XFK�RI�WKH�GDWD�ZDV�UHWXUQHG�ZLWK�WKLV�LQIRUPDWLRQ�PLVVLQJ�KHQFH�WKH�ODUJH�QXPEHU�RI�UHIHUULQJ�DJHQWV�XQNQRZQ�LQ�WKH�WDEOH��7KH�UHVSRQVHV�RQ�WKH�IHHGEDFN�IRUPV�IURP�UHIHUULQJ�DJHQWV�ZKR�UHFHLYHG�WKH�WUDLQLQJ�ZHUH�KRZHYHU�YHU\�SRVLWLYH�DQG�PDQ\�ZKR�ZHUH�WUDLQHG�UHSRUWHG�WKDW�WKH\�KDG�SUHYLRXVO\�EHHQ�OHDYLQJ�WKHVH�FKLOGUHQ�WR�VHH�LI�WKH\�ZRXOG�JURZ�RXW�RI�WKH�VWDPPHU��7KH\�IRXQG�WKH�WUDLQLQJ�FODULILHG�WKH�UHFRPPHQGHG�SURFHGXUH�IRU�UHIHUULQJ�WKHVH�FKLOGUHQ�
%6$�ZHEVLWH�
7KH�LQFUHDVH�LQ�YLVLWV�WR�WKH�%6$�ZHEVLWH�LQGLFDWHV�WKDW�WKLV�LV�QRZ�FOHDUO\�EHFRPLQJ�DQ�HVVHQWLDO�YHKLFOH�IRU�GLVVHPLQDWLQJ�LQIRUPDWLRQ�RQ�WKH�LPSRUWDQFH�RI�HDUO\�LQWHUYHQWLRQ��WR�WKH�SXEOLF��DV�PRUH�SHRSOH�QRZ�XVH�WKLV�PHGLXP�IRU�DFFHVVLQJ�LQIRUPDWLRQ�
6SHHFK�DQG�/DQJXDJH�7KHUDSLVW�WUDLQLQJ�
$V�DZDUHQHVV�LQFUHDVHV�DQG�LQ�WXUQ�WKH�QXPEHUV�RI�UHIHUUDOV�RI�SUH�VFKRRO�FKLOGUHQ�ZKR�VWDPPHU��LW�LV�HVVHQWLDO�WKDW�VSHHFK�DQG�ODQJXDJH�WKHUDS\�GHSDUWPHQWV�DUH�DEOH�WR�RIIHU�TXDOLW\�VHUYLFHV�WR�WKLV�FOLHQW�JURXS��
3UH�FRXUVH�TXHVWLRQQDLUHV�FRPSOHWHG�E\�VSHHFK�DQG�ODQJXDJH�WKHUDSLVWV�DWWHQGLQJ�WKH�WUDLQLQJ�LQGLFDWHG�D�ODFN�RI�FRQILGHQFH�DQG�VNLOOV�IRU�PDQ\�ZRUNLQJ�ZLWK�WKLV�FOLHQW�JURXS��SULRU�WR�WKH�WUDLQLQJ��7KLV�IHHGEDFN�UHIOHFWV�WKH�IHHOLQJV�RI�PDQ\�QRQ�VSHFLDOLVW�WKHUDSLVWV�ZKR�ZRUN�ZLWK�FKLOGUHQ�ZKR�VWDPPHU��0DQ\�WKHUDSLVWV�GR�QRW�UHFHLYH�WKH�QHFHVVDU\�WUDLQLQJ�RU�VXSSRUW�WR�RIIHU�D�TXDOLW\�VHUYLFH�WR�WKHVH�FKLOGUHQ�DQG�PDQ\�GHSDUWPHQWV�GR�QRW�KDYH�D�WKHUDSLVW�ZKR�VSHFLDOLVHV�RU�WDNHV�D�OHDG�LQ�ZRUNLQJ�LQ�WKLV�
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ILHOG��8QIRUWXQDWHO\�WKH�TXDOLW\�RI�WKH�VHUYLFH�ZKLFK�WKHVH�\RXQJ�FKLOGUHQ�UHFHLYH�FDQ�GHSHQG�RQ�WKH�DUHD�LQ�ZKLFK�WKH\�OLYH��
7KH�SRVW�FRXUVH�TXHVWLRQQDLUHV�FRPSOHWHG�E\�WKH�WKHUDSLVWV�LQGLFDWHG�D�VLJQLILFDQW�LQFUHDVH�LQ�FRQILGHQFH�DQG�VNLOOV�DV�D�UHVXOW�RI�WKH�WUDLQLQJ��KLJKOLJKWLQJ�WKH�EHQHILWV�VXFK�WUDLQLQJ�FDQ�KDYH��+RZHYHU�LQ�RUGHU�WR�JDLQ�RSWLPXP�EHQHILW�IURP�WUDLQLQJ�WKHUH�QHHGV�WR�EH�FRPPLWPHQW�IURP�WKH�GHSDUWPHQW�WR�GHYHORS�D�TXDOLW\�VHUYLFH��ZKLFK�DGRSWV�PRGHOV�RI�JRRG�SUDFWLFH�DQG�D�FOHDU�VWUXFWXUH��,GHQWLILHG�WKHUDSLVWV�FDQ�WKHQ�WDNH�PRUH�UHVSRQVLELOLW\�IRU�GHYHORSLQJ�DQG�NHHSLQJ�XS�WR�GDWH�ZLWK�WKH�ODWHVW�UHVHDUFK�LQWR�VWDPPHULQJ�LQWHUYHQWLRQ�DQG�VXSSRUW�QHWZRUNV�IRU�OHVV�H[SHULHQFHG�WKHUDSLVWV�FDQ�EH�HVWDEOLVKHG��
6XEMHFWLYH�IHHGEDFN�IURP�ORFDO�FR�RUGLQDWLQJ�WKHUDSLVWV�
0DQ\�RI�WKH�WKHUDSLVWV�ZKR�FR�RUGLQDWHG�WKH�FDPSDLJQ�ORFDOO\�FRPPHQWHG�RQ�WKH�LPSDFW�LW�KDG�LQ�WKHLU�DUHD��VHH�$SSHQGL[�����7KLV�IHHGEDFN�KLJKOLJKWV�SRVLWLYH�FRQVHTXHQFHV�RI�WKH�FDPSDLJQ��ZKLFK�DUH�QRW�VKRZQ�LQ�WKH�UHIHUUDO�LQIRUPDWLRQ�
&RQFOXVLRQ
7KH�UHVXOWV�LQGLFDWH�WKDW�PHWKRGV�RI�UDLVLQJ�DZDUHQHVV�FDUULHG�RXW�LQ�WKH�FDPSDLJQ�KDYH�EHHQ�HIIHFWLYH��7KH\�KLJKOLJKW�WKH�LPSRUWDQFH�RI�EHLQJ�SURDFWLYH�LQ�UDLVLQJ�DZDUHQHVV�LQ�RUGHU�WR�HQVXUH�WKDW�FKLOGUHQ�ZKR�VWDPPHU�UHFHLYH�WKH�QHFHVVDU\�LQWHUYHQWLRQ�DW�WKH�PRVW�FUXFLDO�DJH��3URPRWLQJ�DZDUHQHVV�RI�HDUO\�UHIHUUDO�IRU�\RXQJ�FKLOGUHQ�ZKR�VWDPPHU�QHHGV�WR�EH�RQJRLQJ�WR�HQVXUH�WKDW�WKH�LQFUHDVH�LQ�UHIHUUDOV�LV�PDLQWDLQHG��)HHGEDFN�IURP�WKH�VSHHFK�DQG�ODQJXDJH�WKHUDSLVW�WUDLQLQJ�FRXUVHV�LQGLFDWHV�KRZHYHU�WKDW�PDQ\�WKHUDSLVWV�GR�QRW�IHHO�FRQILGHQW�RU�DGHTXDWHO\�VNLOOHG�LQ�ZRUNLQJ�LQ�WKLV�ILHOG��,I�UHIHUUDOV�DUH�WR�EH�HQFRXUDJHG��VSHHFK�DQG�ODQJXDJH�WKHUDS\�VHUYLFHV�QHHG�WR�EH�GHYHORSHG�WR�PHHW�WKH�QHHGV�RI�WKLV�FOLHQW�JURXS�
7KH�VXEMHFWLYH�IHHGEDFN�IURP�DOO�WKRVH�LQYROYHG�LQ�WKH�FDPSDLJQ�ZDV�H[WUHPHO\�SRVLWLYH��,Q�DGGLWLRQ��LW�LV�KLJKO\�OLNHO\�WKDW�WKHUH�KDYH�EHHQ�PDQ\�PRUH�ZD\V�LQ�ZKLFK�WKH�FDPSDLJQ�KDV�SRVLWLYHO\�LPSDFWHG�RQ�WKH�OLYHV�RI�LQGLYLGXDOV�ZKR�VWDPPHU�WKDW�ZH�ZLOO�QRW�ILQG�RXW�DERXW��DV�WKH\�DUH�QRW�PHDVXUDEOH�
5HFRPPHQGDWLRQV
5DLVLQJ�DZDUHQHVV�RI�HDUO\�UHIHUUDO�RI�\RXQJ�FKLOGUHQ�ZKR�VWDPPHU LV�HIIHFWLYH�DQG�VKRXOG�EH�RQJRLQJ��6SHHFK�DQG�ODQJXDJH�WKHUDSLVWV�UHSRUW�WKDW�WKHLU�UHIHUUDO�ILJXUHV�GURS�DIWHU�D�ZKLOH�DQG�WKH\�WKHUHIRUH�DSSURDFK�WKH�%6$�IRU�H[WUD�OHDIOHWV�
6SHHFK�DQG�ODQJXDJH�WKHUDS\�GHSDUWPHQWV�QHHG�WR�DGGUHVV�WKH�LVVXH�RI�WKHUDSLVWV¶�ODFN�RI�FRQILGHQFH�DQG�VNLOOV�E\�UHYLHZLQJ�WKHLU�PRGHOV�RI�SUDFWLFH�DQG�VHUYLFH�GHOLYHU\�WR�WKLV�FOLHQW�JURXS�
7KDQNV



��

0DQ\�WKDQNV�JR�WR�WKH�IXQGHUV�RI�WKLV�FDPSDLJQ��HVSHFLDOO\�7KH�'HSDUWPHQW�RI�+HDOWK�DQG�+HQU\�6PLWK¶V�&KDULW\��:H�FRXOG�QRW�KDYH�GRQH�WKLV�ZRUN�ZLWKRXW�WKH�HQFRXUDJHPHQW�DQG�WKH�VXSSRUW�RI�DOO�WKH�VSHHFK�DQG�ODQJXDJH�WKHUDSLVWV�LQ�HDFK�RI�WKH�SDUWLFLSDWLQJ�7UXVWV�± PDQ\�WKDQNV�IRU�DOO�WKHLU�KDUG�ZRUN�DQG�GHGLFDWLRQ�WR�WKH�FDPSDLJQ�
-XGLWK�3DWHO



��

7DEOH��� $SSHQGL[���
1XPEHU�RI�OHDIOHWV�DQG�SRVWHUV�GLVWULEXWHG�LQ�HDFK�DUHD�GXULQJ�WKH�FDPSDLJQ�
7UXVW�1DPH� /HDIOHWV 3RVWHUV
$PEHU�9DOOH\�3ULPDU\�&DUH�7UXVW ������ ����
&KHUZHOO�9DOH�3ULPDU\�&DUH�7UXVW ������ ����
)R\OH�+HDOWK�	�6RFLDO�6HUYLFHV�7UXVW ���� ����
1RUWK�(DVW�:DOHV�1+6�7UXVW ������ ����
3O\PRXWK�3ULPDU\�&DUH�7UXVW ������ ������
6DOIRUG�3ULPDU\�&DUH�7UXVW ������ ����
6RXWK�%LUPLQJKDP�3ULPDU\�&DUH7UXVW� ���� ����
6RXWK�'HYRQ�+HDOWKFDUH�1+6�7UXVW ������ ������
6RXWK�3HWHUERURXJK�3ULPDU\�&DUH�7UXVW ������ ����
6XIIRON�:HVW�3ULPDU\�&DUH�7UXVW ������ ����

������� ������



��

7DEOH������� $SSHQGL[���1XPEHU�RI�WUDLQLQJ�SDFNV�VHQW�WR�HDFK�7UXVW�GXULQJ�WKH�FDPSDLJQ�
7UXVW�1DPH +9 (< /HDIOHWV 3RVWHUV
$PEHU�9DOOH\�3ULPDU\�&DUH�7UXVW ��� �� ���� ���
&KHUZHOO�9DOH�3ULPDU\�&DUH�7UXVW �� � ��� ���
)R\OH�DQG�6RFLDO�6HUYLFHV�7UXVW �� ��� ��
1RUWK�(DVW�:DOHV�1+6�7UXVW � ��� ��� ���
3O\PRXWK�3ULPDU\�&DUH�7UXVW �� �� ��� ���
6DOIRUG�3ULPDU\�&DUH�7UXVW � �� �� ��
6RXWK�%LUPLQJKDP�3ULPDU\�&DUH�7UXVW � ��� ��� ���
6RXWK�'HYRQ�+HDOWKFDUH�1+6�7UXVW �� �� ��� ���
6RXWK�3HWHUERURXJK�3ULPDU\�&DUH�7UXVW �� �� ��� ���
6XIIRON�:HVW�3ULPDU\�&DUH�7UXVW � � �� �
7RWDOV ��� ��� ����� �����
7RWDO�7UDLQLQJ�3DFNV ���7RWDO�/HDIOHWV �����7RWDO�3RVWHUV �����



��

0XPP\�OHDIOHWV�GLVWULEXWLRQ�DV�DW���������
7UXVW�1DPH *3
V +9
V����������(<�:RUNHUV�������/LEUDULHV���������&RP��&HQWUHV 2WKHU 7RWDO
1�(��:DOHV ��� ��� ��� �������� ���)R\OH ��� ��� ����'HUE\VKLUH ��� ��� ��� �������������������������������� ���6��'HYRQ ����� ��� ��� ��� �� ��������������������������������� ���)ROORZ�XS�*3 ��� ���3O\PRXWK ����� ��� ����� ��� �� �������������������������������� ���)ROORZ�XS�*3 ��� ���6DOIRUG ��� ��� �� �� ��������������������������������� ���)ROORZ�XS�*3 ��� ���0LG�$QJOLD ��� ��� ��� �� �����IROORZ�XS ��� ������ ���%LUPLQJKDP ��� ��� �� �� ��� ������ ���2[IRUG ��� ��� ��� ��� �����������������������������3HWHUERURXJK ��� ��� ��� �� ������������������������������� ��������� ��� ����� ����� ��� ��������������������



��

3RVWHU�'LVWULEXWLRQ�DV�DW���������
7UXVW�1DPH *3
V +9
V������������(<�:RUNHUV��������/LEUDULHV��������&RP��&HQWUHV 2WKHU 7RWDO
1�(��:DOHV ��� �� �� ������ ���)R\OH ��� ��� ����'HUE\VKLUH ��� �� �� ��� ������ ���6�'HYRQ ��� ��� ��� �� �� � ����� ��IROORZ�XS�*3 ��� ���3O\PRXWK ��� ��� ��� �� �� �������������������������������� ���IROORZ�XS�*3 ��� ���6DOIRUG ��� �� �� �� ������ ���IROORZ�XS�*3 �� ��0LG�$QJOLD ��� �� ��� �� ����� ��IROORZ�XS�*3 ��� ���%LUPLQJKDP �� �� �� �� ����� ��2[IRUG ��� ��� �� �� ��� ����3HWHUERURXJK ��� ��� � �� �� ����� ������� ��� ����� ��� ��� ��� �����



��

7DEOH�� $SSHQGL[��
75867 XQGHU�±ILYHV����������������������FKDQJH VFKRRO�DJH�������������������������FKDQJH3HULRG 3UH�3$& 3RVW�3$& XQGHU��ILYHV 3UH�3$& 3RVW�3$& VFKRRO�DJH
$PEHU�9DOOH\�3ULPDU\�&DUH�7UXVW ���PRQWKV� �� ��� �� �� �� ����
&KHUZHOO�9DOH�3ULPDU\�&DUH�7UXVW ��PRQWKV� � �� ���� �� �� ���
1RUWK�(DVW�:DOHV�1+6�7UXVW ���PRQWKV� �� �� ��� � � ����
3O\PRXWK�3ULPDU\�&DUH�7UXVW ���PRQWKV� �� �� ���� � � ���
6DOIRUG�3ULPDU\�&DUH�7UXVW ���PRQWKV �� �� �������������������QRW�DYDLODEOH����QRW�DYDLODEOH
6RXWK�%LUPLQJKDP�3ULPDU\�&DUH�7UXVW ��PRQWKV� � � ���� � � ����
6RXWK�'HYRQ�+HDOWKFDUH�1+6�7UXVW ���PRQWKV� �� �� ��� � �� ���
6RXWK�3HWHUERURXJK�3ULPDU\�&DUH�7UXVW ���PRQWKV� �� �� ��� �� �� ���
6XIIRON�:HVW�3ULPDU\�&DUH�7UXVW ��PRQWKV� � � ���� � � ����

��� ��� ��� ��� ��� ���
)R\OH�+HDOWK�	�6RFLDO�6HUYLFHV�7UXVW QR�GDWD QR�GDWD � QR�GDWD QR�GDWD �



��

7DEOH�� $SSHQGL[��
&KDQJHV�LQ�WKH�QXPEHU�RI�UHIHUUDOV�IURP�WKH�GLIIHUHQW�UHIHUUDO�DJHQWV
5HIHUULQJ 8QGHU�ILYHV ��&KDQJH 6FKRRO�$JH ��&KDQJH$JHQWV 3UH�3$& 3RVW�3$& 3UH�3$& 3RVW�3$&

*3
V �� �� ��� �� � ����+9
V ��� ��� �� �� � ����3DUHQWV �� �� ���� � � ���6FKRRO � � �� �� �� ����1XUVHU\ �� �� ��� � � ��7KHUDSLVWV � � ���� � � ����&02V � � ���� � � �����3DHGLDWULF�&RQVXOWDQW � � ���� � � ����2WKHUV � � ���� � � ����XQNQRZQ �� �� ���� �� �� ���
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:RUNLQJ�ZLWK�3UH�VFKRRO�&KLOGUHQ�ZKR�6WDPPHU $SSHQGL[��
3O\PRXWK�3ULPDU\�&DUH�7UXVW�	�6RXWK�'HYRQ�+HDOWKFDUH�7UXVWDW�6RXWK�'HYRQ�3URIHVVLRQDO�&HQWUH

�����WK 'HFHPEHU������	��WK 0DUFK���������DP�����SP
5HSRUW�SUHSDUHG�E\� -XGLWK�3DWHO��%6$�3DUHQWDO�&DPSDLJQ�&R�RUGLQDWRU�DQG�&RXUVH�7XWRU�
(YDOXDWLRQ�5HSRUW7KLV�FRXUVH�ZDV�UXQ�IRU�6SHHFK�DQG�/DQJXDJH�7KHUDSLVWV�ZKR�DUH�QRW�VSHFLDOLVWV�LQ�VWDPPHULQJ�DQG�ZKR�ZRUN�LQ�WKH�DERYH�7UXVWV��$SSUR[LPDWHO\����WKHUDSLVWV�DWWHQGHG�WKH�FRXUVH�
$LPV�RI�WKH�FRXUVH�x 7R�DGGUHVV�WKH�FRQFHUQV�WKDW�WKHUDSLVWV�KDYH�ZKHQ�ZRUNLQJ�ZLWK�SUH�VFKRRO�FKLOGUHQ�ZKR�VWDPPHU�x 7R�LQFUHDVH�WKHUDSLVWV¶�FRQILGHQFH�DQG�HQWKXVLDVP�IRU�ZRUNLQJ�ZLWK�WKLV�FOLHQW�JURXS�x 7R�SURYLGH�WKHP�ZLWK�D�IUDPHZRUN�IRU�DVVHVVPHQW�DQG�WKHUDS\�x 7R�SURYLGH�WKHP�ZLWK�D�UHVRXUFH�SDFN�WR�EH�NHSW�LQ�WKHLU�FOLQLF�x 7R�DGGUHVV�VHUYLFH�GHOLYHU\�LVVXHV�x 7R�GHYHORS�DQ�LQFUHDVHG�TXDOLW\�RI�VHUYLFH�WR�FKLOGUHQ�ZKR�VWDPPHU�ZLWKLQ�HDFK�7UXVW�
2XWOLQH�RI�WKH�FRXUVH�7KH�FRXUVH�ZDV�GHOLYHUHG�RYHU�WKUHH�GD\V��WKH�WKLUG�RQH�EHLQJ�D�IROORZ�XS�GD\�WR�HYDOXDWH�SURJUHVV�DQG�VHW�ORQJ�WHUP�DLPV�
)LQGLQJV�IURP�WKH�SUH�FRXUVH�TXHVWLRQQDLUH�$W�WKH�EHJLQQLQJ�RI�WKH�FRXUVH�WKHUDSLVWV�FRPSOHWHG�D�TXHVWLRQQDLUH�LQ�VPDOO�JURXSV��7KH�DLP�RI�WKH�TXHVWLRQQDLUH�ZDV�WR�HVWDEOLVK�WKHLU�H[SHFWDWLRQV�IRU�WKH�FRXUVH�DQG�WKHLU�FRQFHUQV�DQG�FRQILGHQFH�OHYHO�IRU�ZRUNLQJ�ZLWK�SUH�VFKRRO�FKLOGUHQ�ZKR�VWDPPHU��&RQILGHQFH�ZDV�PHDVXUHG�RQ�D�VFDOH�RI���± ����ZLWK���EHLQJ�QR�FRQILGHQFH�
x 0RVW�WKHUDSLVWV�UDWHG�WKHPVHOYHV�EHORZ���ZLWK�PDQ\�UDWLQJ��¶V�DQG��¶V�IRU�WKHLU�FRQILGHQFH��x ��WKHUDSLVWV�ZKR�KDG�PRUH�H[SHULHQFH�ZRUNLQJ�ZLWK�SUH�VFKRRO�FKLOGUHQ�ZKR�VWDPPHU�UDWHG�WKHPVHOYHV�DW���



��

)LQGLQJV�IURP�TXHVWLRQQDLUH�FRPSOHWHG�DIWHU�GD\���$IWHU�WKH�VHFRQG�GD\�RI�WKH�FRXUVH��HDFK�WKHUDSLVW�FRPSOHWHG�D�TXHVWLRQQDLUH�WR�JLYH�IHHGEDFN�DERXW�WKH�WUDLQLQJ�DQG�DOVR�WKHLU�OHYHO�RI�FRQILGHQFH�KDYLQJ�UHFHLYHG�WKLV�WUDLQLQJ��7KH�IHHGEDFN�DERXW�WKH�FRQWHQW�RI�WKH�WUDLQLQJ�ZDV�XVHG�WR�SODQ�WKH�IROORZ�XS�GD\��
x 0RVW�WKHUDSLVWV�UDWHG�WKHPVHOYHV�DERYH���IRU�FRQILGHQFH�ZLWK�PDQ\�UDWLQJ��¶V�DQG��¶V��x 7ZR�UDWHG�WKHPVHOYHV�DW����WZR�DW���DQG�RQH�DW����x 7KRVH�ZLWK�ORZHU�UDWLQJV�GLG�FRPPHQW�WKDW�WKH\�KDG�HYHQ�ORZHU�UDWLQJV�SULRU�WR�WKH�FRXUVH�
)ROORZ�XS�GD\��$W�WKH�VWDUW�RI�WKH�IROORZ�XS�GD\�HDFK�WKHUDSLVW�FRPSOHWHG�D�TXHVWLRQQDLUH�WR�DVVHVV�WKHLU�SURJUHVV�VLQFH�WKH�SUHYLRXV�WUDLQLQJ�GD\V��7KH�FRQWHQW�RI�WKH�IROORZ�XS�GD\�ZDV�WKHQ�EDVHG�XSRQ�WKLV�IHHGEDFN�DQG�WKH�IHHGEDFN�JLYHQ�DW�WKH�HQG�RI�WKH�SUHYLRXV���GD\V�
)LQGLQJV�IURP�SUH�IROORZ�XS�GD\�TXHVWLRQQDLUH�
x 0RVW�WKHUDSLVWV�UDWHG�WKHPVHOYHV�DW���DQG�DERYH�x )LYH�WKHUDSLVWV�UDWHG�WKHPVHOYHV�DW�EHORZ���
'XULQJ�WKH�GD\�LW�EHFDPH�FOHDU�WKDW�DOO�WKHUDSLVWV�KDG�PDGH�H[FHOOHQW�SURJUHVV�DQG�QRZ�KDG�KLJKHU�H[SHFWDWLRQV�RI�WKHPVHOYHV�DQG�ZDQWHG�WKH�VNLOOV�WR�PDQDJH�PRUH�FKDOOHQJLQJ�FDVHV��7KLV�ZDV�DGGUHVVHG�GXULQJ�WKH�IROORZ�XS�GD\�
5HVRXUFH�SDFN�
$OO�WKHUDSLVWV�FRPPHQWHG�RQ�KRZ�XVHIXO�WKH�UHVRXUFH�SDFN�KDG�EHHQ�DQG�KRZ�WKLV�KDV�KHOSHG�WKHP�WR�IHHO�PRUH�FRQILGHQW�
6HUYLFH�GHOLYHU\�LVVXHV�
'XULQJ�WKH�IROORZ�XS�GD\�WKH�VSHFLDOLVW�WKHUDSLVWV�LQ�HDFK�7UXVW�KDG�WKH�RSSRUWXQLW\�WR�DGGUHVV�VHUYLFH�GHOLYHU\�LVVXHV��%\�WKH�HQG�RI�WKH�GD\�WKH\�KDG�HVWDEOLVKHG�QHZ�SURWRFROV�IRU�WKH�GHSDUWPHQW�IRU�ZRUNLQJ�ZLWK�WKLV�FOLHQW�JURXS�
5HSRUW�GDWHG����QG 0DUFK�����



��

6WDPPHULQJ�7KHUDS\�IRU�&KLOGUHQ�DQG�$GROHVFHQWV $SSHQGL[��
)R\OH�1+6$OWQDJHYLQ�$UHD�+RVSLWDO����1RYHPEHU�������DQG����0DUFK�����

5HSRUW�SUHSDUHG�E\� -XGLWK�3DWHO��%6$�3DUHQWDO�$ZDUHQHVV�&DPSDLJQ�&R �RUGLQDWRU�
(YDOXDWLRQ�5HSRUW7KLV�FRXUVH�ZDV�UXQ�IRU�6SHHFK�DQG�/DQJXDJH�7KHUDSLVWV�ZKR�DUH�QRW�VSHFLDOLVWV�LQ�VWDPPHULQJ�DQG�ZKR�ZRUN�LQ�)R\OH�+HDOWK�DQG�6RFLDO�6HUYLFHV�7UXVWV�����WKHUDSLVWV�DWWHQGHG�WKH�FRXUVH�$LPV�RI�WKH�FRXUVH�x 7R�DGGUHVV�WKH�FRQFHUQV�WKDW�WKHUDSLVWV�KDYH�ZKHQ�ZRUNLQJ�ZLWK�FKLOGUHQ�DQG�DGROHVFHQWV�ZKR�VWDPPHU�x 7R�LQFUHDVH�WKHUDSLVWV¶�FRQILGHQFH�DQG�HQWKXVLDVP�IRU�ZRUNLQJ�ZLWK�WKLV�FOLHQW�JURXS�x 7R�SURYLGH�DQ�XSGDWH�RQ�FXUUHQW�UHVHDUFK�DQG�WUHQGV�LQ�WKHUDS\�x 7R�SURYLGH�D�IUDPHZRUN�IRU�DVVHVVPHQW�DQG�WKHUDS\�x 7R�DGGUHVV�VHUYLFH�GHOLYHU\�LVVXHV�x 7R�GHYHORS�DQ�LQFUHDVHG�TXDOLW\�RI�VHUYLFH�WR�FKLOGUHQ�ZKR�VWDPPHU�ZLWKLQ�WKH�7UXVW�
2XWOLQH�RI�WKH�FRXUVH�7KH�FRXUVH�ZDV�GHOLYHUHG�RYHU�WKUHH�GD\V��WKH�WKLUG�RQH�EHLQJ�D�IROORZ�XS�GD\�WR�HYDOXDWH�SURJUHVV�DQG�VHW�ORQJ�WHUP�DLPV�
)LQGLQJV�IURP�TXHVWLRQQDLUH�FRPSOHWHG�DIWHU�GD\���$IWHU�WKH�VHFRQG�GD\�RI�WKH�FRXUVH��HDFK�WKHUDSLVW�FRPSOHWHG�D�TXHVWLRQQDLUH�WR�JLYH�IHHGEDFN�DERXW�WKH�WUDLQLQJ��7KHUDSLVWV�ZHUH�DVNHG�WR�UDWH�DVSHFWV�RI�WKH�WUDLQLQJ�RQ�D�VFDOH�RI������ZLWK���EHLQJ�H[FHOOHQW��)HHGEDFN�ZDV�H[WUHPHO\�SRVLWLYH�ZLWK�DOO�UHVSRQVHV�EHLQJ���RU����0DQ\�WKHUDSLVWV�FRPPHQWHG�RQ�KRZ�PXFK�PRUH�FRQILGHQW�DQG�HQWKXVLDVWLF�WKH\�IHOW�DV�D�UHVXOW�RI�WKH�WUDLQLQJ�
)ROORZ�XS�GD\��)HHGEDFN�ZDV�DJDLQ�H[WUHPHO\�SRVLWLYH�ZLWK�WKHUDSLVWV�UDWLQJ�PRVW�DVSHFWV�RI�WKH�FRXUVH�DV���ZLWK�WKH�RFFDVLRQDO���)HHGEDFN�IURP�)R\OH�7UXVW�6SHHFK�DQG�/DQJXDJH�7KHUDS\�0DQDJHU�0UV�-RDQ�6NHIILQJWRQ��6SHHFK�DQG�/DQJXDJH�7KHUDS\�0DQDJHU��KDV�ZULWWHQ�WR�H[SUHVV�KHU�DSSUHFLDWLRQ�WR�WKH�%6$�DQG�WKH�FRXUVH�IXQGHUV��6KH�ZULWHV�µ)HHGEDFN�IURP�VWDII�KDV�EHHQ�H[WUHPHO\�SRVLWLYH�DQG�HYHU\�SHUVRQ�ZKR�DWWHQGHG�WKHWUDLQLQJ�ZHUH�YHU\�ORXG�DQG�IXOVRPH�LQ�WKHLU�SUDLVH�RI�WKLV�WUDLQLQJ��,Q�IDFW��VR�HQWKXVLQJ�DQG�LQYLJRUDWLQJ�ZDV�0UV�:ULJKW¶V�SUHVHQWDWLRQ�WKDW�VKH�KDV�HQJHQGHUHG�D�PDVVLYH�LQWHUHVW�LQ�WKLV�DUHD�RI�ZRUN«««,�ZRXOG�OLNH�WR�VD\�D�VLQFHUH�WKDQNV�WR�WKH�IXQGHUV�«��DQG�ZRXOG�OLNH�RXU�WKDQNV�WR�EH�H[WHQGHG�WR�WKHP�¶
5HSRUW�GDWHG����WK $SULO�����



��

$SSHQGL[��
)HHGEDFN�IURP�WKH�ORFDO�FR�RUGLQDWRUV�LQ�WKH�SDUWLFLSDWLQJ�7UXVWV
$PEHU�9DOOH\�3ULPDU\�&DUH�7UXVW��7KHUH�ZDV�RQO\�D�VPDOO�LQFUHDVH�LQ�UHIHUUDOV�IRU�SUH�VFKRRO�FKLOGUHQ�LQ�WKLV�DUHD�GHVSLWH�WKH�FRQVLGHUDEOH�QXPEHUV�RI�OHDIOHWV�DQG�SRVWHUV�GLVWULEXWHG�DQG�WUDLQLQJ�GHOLYHUHG��7KH�ORFDO FR�RUGLQDWRU�UHSRUWHG�WKDW�WKLV�LV�OLNHO\�WR�EH�GXH�WR�WKH�IDFW�WKDW�WKLV�7UXVW�ZHUH�SUHYLRXVO\�LQYROYHG�LQ�WKH�%6$¶V�SULPDU\�KHDOWKFDUH�ZRUNHUV�SURMHFW�DQG�µVWDPPHULQJ�KDV�UHPDLQHG�KLJK�SURILOH¶��7KHUH�ZDV�DOVR�D�VPDOO�GHFUHDVH�LQ�UHIHUUDOV�RI�VFKRRO�DJHFKLOGUHQ��7KLV�LV�SRVVLEO\�D�UHVXOW�RI�FKLOGUHQ�QRZ�EHLQJ�UHIHUUHG�FORVHU�WR�WKH�RQVHW�RI�WKH�VWDPPHU�
&KHUZHOO�9DOH�3ULPDU\�&DUH�7UXVW��7KH�ORFDO�FR�RUGLQDWRU�IRU�WKH�FDPSDLJQ�LQ�WKLV�DUHD�UHSRUWHG�µD�UHDOO\�JRRG�UHVSRQVH�WR�WKH�&DPSDLJQ����7KH�OLWHUDWXUH�HOLFLWHG�D�ODUJH�QXPEHU�RI�TXHULHV�DQG�UHIHUUDOV�IURP�SDUHQWV��KHDOWK�YLVLWRUV�DQG�SOD\JURXS�DQG�QXUVHU\�WHDFKHUV����¶��6KH�DOVR�FRPPHQWHG�WKDW�µWKH�LQIRUPDWLRQ�SDFNV�ZHUH�ZHOO�ZULWWHQ�DQG�DWWUDFWLYHO\�SUHVHQWHG¶�DQG�µZH�KDYH�EHQHILWHG�IURP�WKH�VXSSRUW�ZH�KDYH�KDG�IURP�WKH�%6$�¶�
3DUWO\�DV�D�UHVXOW�RI�DQ�LQFUHDVH�LQ�HDUO\�UHIHUUDOV��WKH�GHSDUWPHQW�KDV�DUUDQJHG�D�FRXUVH�WR�WUDLQ�PRUH�ORFDO�VSHHFK�DQG�ODQJXDJH�WKHUDSLVWV�LQ�WKH�QHFHVVDU\�VNLOOV�WR�IXOILO�WKH�QHHGV�RI�\RXQJ�FKLOGUHQ�ZKR�VWDPPHU�LQ�2[IRUGVKLUH��
)R\OH�+HDOWK�DQG�6RFLDO�6HUYLFHV�7UXVW��7KH�ORFDO�FR�RUGLQDWRU�UHSRUWHG�WKDW�WKH�UHIHUUDO�GDWD�VKRZHG�D�GHFUHDVH�UDWKHU�WKDQ�DQ�LQFUHDVH��µ7KLV�ZDV�FHUWDLQO\�QRW�WKH�UHVXOW�ZH�H[SHFWHG��6LQFH�WKH�FDPSDLJQ�ZH�LQ�WKH�VHUYLFH�KDYH�KDG�YHU\�SRVLWLYH IHHGEDFN�IURP�WKH�PDMRULW\�RI�RXU�SURIHVVLRQDO�FROOHDJXHV�LQ�KHDOWK�DQG�HGXFDWLRQ�¶�7KHUDSLVWV�DOVR�µIHHO�PXFK�PRUH�FRQILGHQW�«�LQ�WUHDWLQJ�FKLOGUHQ�ZLWK�IOXHQF\�SUREOHPV¶�DV�D�UHVXOW�RI�WKH�WUDLQLQJ��
7UDLQLQJ�ZDV�SURYLGHG�IRU�HDUO\�\HDUV�ZRUNHUV��*3V��KHDOWK�YLVLWRUV�DQG�VFKRRO�QXUVHV��)HHGEDFN�ZDV�H[WUHPHO\�SRVLWLYH��7KH�*3�WUDLQLQJ�SURYHG�WR�EH�SDUWLFXODUO\�SURGXFWLYH��,W�UHVXOWHG�LQ�DQ�LQFUHDVH�LQ�UHIHUUDOV�DQG�µWZR�RI�WKH�*3V�WKHPVHOYHV�EHLQJ�GDGV�RI�\RXQJ�SUH�VFKRROHUV�VXEVHTXHQWO\�UHIHUUHG�WKHLU�RZQ�FKLOGUHQ�WKH�VSHHFK�DQG�ODQJXDJH�WKHUDS\¶��
1RUWK�(DVW�:DOHV�1+6�7UXVW��)HHGEDFN�IURP�WKH�ORFDO�FR�RUGLQDWRU�ZDV�YHU\�SRVLWLYH�ERWK�GXULQJ�DQG�DIWHU�WKH�FDPSDLJQ��,Q�1RUWK�(DVW�:DOHV�DOO�RI�WKH�SDUHQWV�RI�SUH�VFKRRO�FKLOGUHQ�ZKR�VWDPPHU�DUH�RIIHUHG�D ZRUNVKRS�IRU�DGYLFH�DQG�WR�GLVFXVV�VWUDWHJLHV�WR�KHOS�WKHLU�FKLOG��7KH�VSHFLDOLVW�LQ�VWDPPHULQJ�LQ�WKH�DUHD�UHSRUWV�UHIHUUDOV�KDYH�JRQH�XS�VR�PXFK�WKDW�WKH\�KDYH�KDG�WR�LQFUHDVH�WKH�QXPEHU�RI�ZRUNVKRSV�WKH\�RIIHU�IURP���RU����WR���RU���WLPHV�D�\HDU��LQ�RUGHU�WR�PHHW�WKH�GHPDQG��6KH�UHSRUWV�WKDW�WKH\�KDYH�IHZHU�SDUHQWV�WKDQ�SUHYLRXVO\�ZKR�GR�QRW�DWWHQG�ZKLFK�LQGLFDWHV�WKDW�UHIHUUHUV�DUH�HPSKDVLVLQJ�WKH�LPSRUWDQFH�RI�HDUO\�LQWHUYHQWLRQ��6KH�KDV�DOVR�QRWLFHG�WKDW�WKRVH�SDUHQWV�ZKR�KDYH�DWWHQGHG�WKH�ZRUNVKRSV�IHHO�PRUH�HTXLSSHG�WR�GHDO�ZLWK�WKH�LVVXH�DQG�ZKHQ�WKH\�DUH�RIIHUHG�WKHUDS\�OHVV�VHVVLRQV�DUH�UHTXLUHG�



��

3O\PRXWK�3ULPDU\�&DUH�7UXVW�5HSRUWHG�EHQHILWV�RI�WKH�3DUHQWDO�$ZDUHQHVV�&DPSDLJQ�LQFOXGHG�� LQFUHDVHG�UHIHUUDOV�µLQ�PDQ\�FDVHV�FORVHU�WR�RQVHW�WKDQ�ZDV�W\SLFDO�EHIRUH¶� LQFUHDVHG�DZDUHQHVV�DV�VHHQ�E\�WKH�UHIHUUDO�GDWD�µDQG�WKURXJK�YHUEDO�IHHGEDFN�DQHFGRWDO�HYLGHQFH¶� VKRUWHU�ZDLWLQJ�WLPHV�± UHJXODU�µGURS�LQ¶�FOLQLFV�HQDEOH�FKLOGUHQ�WR�EH�VHHQ�ZLWKLQ�D�ZHHN�RU�WZR�RI�SDUHQWV�VHHLQJ�WKH�SRVWHUV� LQFUHDVHG�FRQILGHQFH�LQ�WKHUDSLVWV�DV�D�UHVXOW�RI�WKH�WUDLQLQJ� UHVRXUFH�SDFNV�IRU�ZRUNLQJ�ZLWK�\RXQJ�G\VIOXHQW�FKLOGUHQ�LQ�HYHU\�FRPPXQLW\�FOLQLF� VHUYLFH�SROLF\�KDV�EHHQ�FODULILHG�µDV�D�GLUHFW�UHVXOW�RI�WKH�LQYROYHPHQW�ZLWK�WKH�FDPSDLJQ¶
6DOIRUG�3ULPDU\�&DUH�7UXVW�7KH�GDWD�FROOHFWHG�LQ�6DOIRUG�VXJJHVWHG�WKDW�UHIHUUDOV�KDG�JRQH�GRZQ�GXULQJ�WKH�FDPSDLJQ��7KH�FR�RUGLQDWRU�JDYH�IHHGEDFN��ZKLFK�PD\�DFFRXQW�IRU�WKLV�UHGXFWLRQ�LQ�QXPEHUV�� $�QXPEHU�RI�WKHUDSLVWV�ZHUH�RQ�PDWHUQLW\�OHDYH�GXULQJ�WKH�FDPSDLJQ��7KLV�UHVXOWHG�LQ�ORQJHU�ZDLWLQJ�OLVWV�DQG�WKHUHIRUH�WKHUH�PD\�KDYH�EHHQ�PRUH�FKLOGUHQ�UHIHUUHG�ZKR�KDG�QRW�\HW�EHHQ�VHHQ�� 7KH�GHSDUWPHQW�KDG�VHYHUDO�ORFXP�WKHUDSLVWV�FRYHULQJ�FOLQLFV�ZKHUH�WKHUDSLVWV�ZHUH�DEVHQW��,W�LV�SRVVLEOH�WKDW�WKH\�GLG�QRW�FRQVLVWHQWO\�FRPSOHWH�WKH�IRUPV��ZKLFK�ZHUH�XVHG�WR�FROODWH�WKH�UHIHUUDO�LQIRUPDWLRQ��UHVXOWLQJ�LQ�FKLOGUHQ�QRW�EHLQJ�LQFOXGHG�LQ�WKH�UHVXOWV�� $V�WKHUH�DUH�PDQ\�RWKHU�JRYHUQPHQW�SURMHFWV�RQJRLQJ�LQ�WKH�6DOIRUG�DUHD��WKRVH�UHIHUULQJ�DJHQWV�ZKR�ZHUH�WDUJHWHG�PD\�KDYH�QRW�KDG�WKH�WLPH�RU�UHVRXUFHV�WR�FRPPLW�WR�3$&�DV�LQ�RWKHU�DUHDV�L�H��OHDIOHWV�DQG�SRVWHUV�VHQW�PD\�QRW�KDYH�EHHQ�GLVSOD\HG��7KH�FR�RUGLQDWRU�UHSRUWHG�WKDW�WKHUH�ZDV�SRRU�WDNH�XS�IRU�WKH�WUDLQLQJ�WKH\�RIIHUHG�WR�UHIHUULQJ�DJHQWV��
6RXWK�'HYRQ�+HDOWKFDUH�1+6�7UXVW�5HSRUWHG�EHQHILWV�RI�WKH�WUDLQLQJ�IRU�VSHHFK�DQG�ODQJXDJH�WKHUDSLVWV�LQFOXGHG�� LQFUHDVHG�FRQILGHQFH�LQ�WKHUDSLVWV�DELOLW\�WR�DGYLVH�DQG�WUHDW�WKLV�FOLHQW�JURXS� FOHDU�SDWKZD\V�WR�IROORZ�LQFOXGLQJ�ZKHQ�WR�UHIHU�WR�WKH�VSHFLDOLVW� UHVRXUFH�SDFNV�IRU�ZRUNLQJ�ZLWK�\RXQJ�G\VIOXHQW�FKLOGUHQ�LQ�HYHU\�FRPPXQLW\�FOLQLF� LQGXFWLRQ�LQ�XVH�RI�UHVRXUFH�SDFN�IRU�QHZ�WKHUDSLVWV�LQ�WKH�GHSDUWPHQW� XSGDWH�RI�OHDIOHWV�DQG�DGYLFH�VKHHWV�XVHG�E\�WKH�GHSDUWPHQW
6RXWK�3HWHUERURXJK�3ULPDU\�&DUH�7UXVW�$FFRUGLQJ�WR�WKH�ORFDO�FR�RUGLQDWRU� WKH�LQFUHDVH�LQ�UHIHUUDOV�LQ�WKLV�DUHD�LV�D�UHDOLVWLF�UHIOHFWLRQ�RI�WKH�LPSDFW�RI�WKH�FDPSDLJQ��6KH�UHSRUWV�WKDW�UHIHUULQJ�DJHQWV�DUH�PXFK�PRUH�DZDUH�RI�WKH�LPSRUWDQFH�RI�HDUO\�UHIHUUDO�DQG�DSSURSULDWH�DGYLFH��3ULRU�WR�WKH�FDPSDLJQ�VHYHUDO�SDUHQWV�UHSRUWHG�KDYLQJ�EHHQ�JLYHQ�LQDSSURSULDWH�DGYLFH�E\�RWKHU�SURIHVVLRQDOV�H�J��WHOO�WKH�FKLOG�WR�VORZ�GRZQ��ZDLW�WR�VHH�LI�WKH\�JURZ�RXW�RI�LW��6LQFH�WKH�FDPSDLJQ�WKLV�KDV�RFFXUUHG�PXFK�OHVV�IUHTXHQWO\��



��

7KH�FDPSDLJQ�DOVR�SURPSWHG�WKH�GHSDUWPHQW�WR�UH�HYDOXDWH�WKH�ZD\�LQ�ZKLFK�WKH\�GHOLYHU�VHUYLFHV�WR�FKLOGUHQ�ZKR�VWDPPHU�LQ�RUGHU�WR�HQVXUH�WKDW�WKH\�RIIHU�D�TXDOLW\�VHUYLFH��$V�D�UHVXOW�WKH\�KDYH�VHW�XS�SDUHQW�JURXSV�ZKLFK�DLP�WR�SURYLGH�DGYLFH�DQG�VXSSRUW�WR�SDUHQWV��$V�D�UHVXOW�WKH�OLVW�RI�FKLOGUHQ�ZDLWLQJ�WR�VHH�WKH�VSHFLDOLVW�KDV�UHGXFHG�GXH�WR�WKH�IDFW�WKDW�WKHVH�JURXSV�DUH�PHHWLQJ�WKH�QHHGV�RI�PDQ\�RI�WKH�UHIHUUDOV��
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